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Market Analysis and Outlook: June 03 - June 10, 2022

Indicators Current Figures Comments

GDP Growth (%) 3.1 Q1 2022 — lower by 0.05% compared to 3.98% in Q4 2021
Broad Money Supply (N’ trillion) 46.54 Rose by 1.95% in April 2022 from N45.65 trillion in March 2022
Credit to Private Sector (N’ trillion) 3713 Rose by 2.09% in April 2022 from N36.37 trillion in March 2022
Currency in Circulation (N’ trillion) 3.309 Rose by 1.94% in April 2022 from N3.246 trillion in March 2022
Inflation rate (%) (y-o-y) 16.82  Increased to 16.82% in April 2022 from 15.92% in March 2022
Monetary Policy Rate (%) 13 Adjusted to 13% in May 2022 from 11.5%

Interest Rate (Asymmetrical Corridor) ~ 14(+1/-7)  Lending rate changed to 14% & Deposit rate 6%

External Reserves (US$ million) 38.52 June 09, 2022 figure — an Increase of 0.10% from June start
Oil Price (US$/Barrel) (Bonny Light) 136.69 June 10, 2022 figure— an increase of 5.13% from the prior week
Oil Production mbpd (OPEC) 1.32 April 2022, figure — a decrease of 2.22% from March figure
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Market Cap(N'tr) 2868 2852 055 Natural Gas (§/MMBtu) 8.98  6.65 132.04
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Economic Intelligence Group computation.
* Crude oil (Bonny Light) is as at the previous day.
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The GDP growth of Euro Area GDP
advanced to 5.4% in Q1 2022 from 4.7%
posted from the preceeding quarter.
Data from Eurostat revealed that net
trade and inventories were the main
drivers of the expansion. Exports
increased 0.4% while imports fell 0.6%.
Gross fixed capital formation rose
slightly by 0.1% while both household
consumption (-0.7%) and public
expenditure (-0.3%) contracted.
Outlook for the Euro Area remains
subdued as the ongoing Russia-Ukraine
crisis continues to exert upward
pressures on commodity prices, causing
renewed supply disruptions and
increasing uncertainty. In a separate
development, data from US Bureau of
Labour Statistics revealed that annual
inflation rate, in the US, rose to 8.6% in
May 2022, highest since December
1981, compared to 8.3% posted in the
previous month. Energy prices rose
34.6%, the most since September of
2005, driven by increase in gasoline, fuel
oil, electricity and natural gas. Food
prices also surged 10.1% driven by
increase in prices of meats, poultry, fish,
and eggs. Other increases were also
seen in cost of shelter, household
furnishings and operations, used cars
andtrucksandairline fares.

Nigeria recorded a trade surplus of N1.2
trillion as the value of exportsin Q1 2022
outweighed the value of imports. Data
from the National Bureau of Statistics
(NBS) revealed that exports grew by
23.05% to reach N7.1 trillion compared
to N5.77 trillion posted in Q4 2021. On
the other hand, import declined by
0.67% to settle at N5.9 trillion compared
to N5.94 trillion recorded in Q4 2021.
Altogether, total trade volume grew by
11.01% to stand at N13 trillionrelative to
N11.71 trillion posted in the preceding
quarter. Capital imports declined by
28.09% to $1.57 billion in Q1 2022,
compared to $2.19 billion recorded in Q4
2021, according to NBS data. Foreign
Portfolio Investment (FPI) accounted for
60.87% of total capital imported,
reaching $0.96 billion in Q1 2022 from
$0.64 billion posted in Q4 2021. Other
Investments and Foreign Direct
Investment (FDI) contributed 29.28%
and 9.85% to the capital imported in Q1
2022. In reference period, the United
Kingdom claimed back its spot of being
the leading source of capital import to
Nigeria and Lagos remained the top
destinationfor capitalimport.

Performance at the Nigerian Exchange
Limited (NGX) picked up pace at the end
oflast week. Consequently, the All-Share
Index (ASI) closed the week at 53,201.38
points gaining 293.14 points. Similarly,
market capitalization rose by 0.55% to
finishthe weekat N28.68 trillion. This

week, the bullish performance might
come to a halt as there is no positive
trigger to stimulate the buying interest
ofinvestors.

At the close of last week, the market
experienced tight liquidity as banks
made provisions for the bi-weekly retail
Secondary Market Intervention Sales
(SMIS) auction. Consequently, short-
dated placements such as Open Repo
Rates (OPR) and Over Night (O/N) rates
roseto 13.75% and 14% from 6.67% and
7%, respectively. Longer dated
placements such as the 30-day Nigerian
Interbank Offered Rate (NIBOR) moved
the other direction slightly dropping to
9.15% from 9.36% posted in the prior
week. This week rates are expected to
hover around similar levels, barring any
significant fundingactivity.

The Central Bank of Nigeria (CBN)
conducted its biweekly Retail SMIS
auction at the close of last week.
Customers FX demand was met with
insufficient supply. Consequently, the
Naira in the Nigerian Autonomous
Foreign Exchange (NAFEX) window
weakened by N0O.65 against the Dollar to
close at N420/$. This week, NAFEX rate
is expected to remain trade at similar
levels.

Last week, oil prices stayed elevated as
strong demand in the US outweighed
the expectations of lower demand from
China. Demand was strong in the US
amid the peak summer driving season.
Consequently, Bonny Light prices,
Nigeria's benchmark rose, by 5.13% to
close last week at $136.69/barrel from
$130.02/barrel posted in the preceding
week. In another news, the price of
precious metals extended losses as
investors' appeal to hold these metals
dwindled owing to a stronger greenback
and soaring treasury yields.
Consequently, the price of gold declined
by 0.96% or $17.82 to settle at
$1,843.25 per ounce. Also, the price of
the silver declined by 2.75% or $0.61 to
close at $21.55 per ounce. This week, oil
prices are expected toremain wellabove
the $100/b mark as OPEC warns that
most ofits members are “maxed out” on
crude production. On the other hand,
prices of precius metals might decline
further as investors expect an
aggressive interest rate hike by the Fed
owingtorisinginflationrateinthe US.

Monthly Macro Economic Forecast

Exchange Rate M8TT 41920 41630
(NAFEX) (NIS)
Inflation Rate (%) 16.82  16.92 17.1
Crude Oil Price

12173 11029  110.16

(US$/Barrel)

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123 rotimi.peters@accessbankplc.com
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