_Access Bank Rateswatch

aCcess

Market Analysis and Outlook: December 31, 2021 - January 07, 2022

Indicators Current Figures Comments

GDP Growth (%) 4.03 Q3 2021 — lower by 0.98% compared to 5.01% in Q2 2021

Broad Money Supply (N’ trillion) 42.58 Rose by 2.65% in November’ 2021 from N41.48 trillion in September’ 2021
Credit to Private Sector (N’ trillion) 35.31 Rose by 1.99% in November’ 2021 from N34.62 trillion in September’ 2021
Currency in Circulation (N’ trillion) 3.15 Rose by 6.06% in November’ 2021 from N2..97 trillion in September’ 2021
Inflation rate (%) (y-o-y) 15.4 Decreased to 15.4% in November 2021 from 16.63% in October 2021
Monetary Policy Rate (%) 11.5 Adjusted to 11.5% in September 2020 from 12.5%

Interest Rate (Asymmetrical Corridor)  11.5 (+1/-7) Lending rate changed to 12.5% & Deposit rate 4.5%

External Reserves (US$ million) 40.52 January 05 2022 figure — an increase of 0.00% from January start
Oil Price (US$/Barrel) (Bonny Light) 83.29 January 06, 2022 figure— an increase of 9.23% from the prior week
Oil Production mbpd (OPEC) 1.42 November 2021, figure — an increase of 4.41% from October figure
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Data from the Bureau of Economic Analysis (BEA)
revealed that the US trade deficit increased to $80.2
billionin November 2021 from $67.2 billion recorded
in October. This brings the US trade deficit for 2021,
excluding December, to a total of $785.5 billion.
November imports and exports rose by 4.6% and
0.2% respectively. Higher imports were driven by
purchase of finished metal shapes, crude oil, and
passenger cars while higher exports were driven by
services mainly travel and transport, and higher
shipments of crude oil. In other news, household
spending in Japan declined by 1.3% in November
2021 asreported by the Ministry of Internal Affairs &
Communications. This was the fourth consecutive
decline amidst worries over the rapid spread of the
Omicron strain of COVID-19 that could hamper
economic recovery. Spending fell further for food,
housing, fuel, light & water, furniture, education and
culture & recreation. In contrast, consumption grew

for clothing, medical care, and transport.

The Nigerian Customs Service (NCS) declared a
N2.24 trillion revenue for 2021, reflecting a 34.1%
increase from the set target for the year and 43.6%
increase from the revenue generated in 2020. The
increase, according to the comptroller-general, was
attributed to the current ongoing reforms in the
agency. Such reforms included automation of
customs process, robust stakeholders
sensitization, increased disposition of officers and
men to make national interest a priority amongst
others. He further added that the e-customs take-
off process which was adopted is now at the final
signing stage.The Central Bank of Nigeria (CBN)
disclosed that $1.68 billion was spent on food
importation between January and September 2021.

Themonthof September 2021 recorded the highest

and 90-day Nigerian Interbank Offered Rate
(NIBOR) edged up to 14.5% and 10.15% from 14%
and 9.63% respectively the previous week. Rates
are expected to decline at the opening of this week
as inflows from maturing treasury bills come into

the system barringany significant fundingactivity.

At the foreign exchange market, participants
traded cautiously due to uncertainty over the
direction of rates. The CBN intervened in the
market by selling to foreign portfolio investors
through the biweekly retail secondary market
intervention sales (SMIS) auction on thelast trading
day of the week. Consequently, the rate at the
Nigerian Autonomous Foreign Exchange (NAFEX)
window significantly appreciated week-on-week by
N8.83 to close at N415.28/$. The outlook for this
week is that the Naira will meander around the sub

N416/$levelisclosedatlast week.

A bit of resistance was witnessed on the 2050
bonds at 13% levels as market participants
demanded for higheryields. Bids were firmly quoted
at 13.12% but very few trades were matched as
bid/ask spread remained 7 basis points wide apart.
Yieldsonthe 5-,10-,15-,20-,25-and 30-year debt
papers finished higher at 3.84%, 9.62%, 12.90%,
12.70%, 12%, 13.18% from 3.74%, 9.61% 12.90%,
12.69%, 12% and 13.04%, respectively. The Access
Bank Government bond index dipped by 0.01% to
close at 3,508.07 points from 3,508.46 points. This
week, the Debt Management Office (DMO) may
likely release the Q1 2022 bond calendar which is

expectedto spuractivitiesinthe market.
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* Crude oil (Bonny Light) is as at the previous day.

food import value of $271.59 million, followed by
June ($213.58 million) and February ($197.73

Brent crude futures held above $82 per barrel on
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Monthly Macro Economic Forecast
The bi-weekly retail SMIS auction conducted by the

CBN spurred the Open Repo Rates (OPR) and
Exchange Rate

Overnight (O/N)ratestoriseto 14%and 14.75%, 413 415 416
. (NAFEX) (N/$)
an increase from 10% and 10.5% recorded the Inflation Rate (%) 15.04 14.97 14.64
previous week, respectively. In the same light, Crude Oil Price
80 82 78

slightly longer dated instrumentslike the 30-day (US$/Barrel)
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