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Market Analysis and Outlook: July 28 - August 4, 2023

Indicators Current Figures Comments

GDP Growth (%) 2.31 Q1 2023—lower by 1.21% compared to 3.52% in Q4 2022
Broad Money Supply (N trillion) 64.91  Rose by 16.33% in June 2023 from N55.80 trillion in May 2023
Credit to Private Sector (N'trillion) 52 81 Rose by 19.45% in June 2023 from N44.21 trillion in May 2023
Currency in Circulation (N’ trillion) 2.60 Increased by 2.77% in June 2023 from N2.53 trillion in May 2023
Inflation rate (%) (y -0-y) 22.79  Increased to 22.79% in June 2023 from 22.41% in May2023
Monetary Policy Rate (%) 18.75  Adjusted to 18.75% in July 2023 from 18.5% in May 2023

Interest Rate (Asymmetrical Corridor) 18.75(+1/-3) Lending rate changed to 19.75% & Deposit rate 15.75%

External Reserves (US$ billion ) 33.95  July 26, 2023 figure — a decrease of 0.21% from July start
Oil Price (US$/Barrel) (Bonny Light) 86,71 July 282023 figure — a increase of 6.03% from the prior week
Oil Production mbpd (OPEC) 1.25 June 2023, figure-an increase of 5.93% from May 2023 figure
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Indicators Last Week 2 Weeks Change Indicators 28/7/23 1week YTD Change
Ago (%) Change (%)
28/7/23 _ 21/7/23 (%)
Energy
NSE ASI 65,056.39 65,003.39 0.08  Cryde Oil $/bbl) 86.71 603 3452
Market Cap(N'tr) 35.40 35.39 0.02 Nat_ural Gas ($/MMBtu)2.63 (5.05) (32.04)
Agriculture
Volume (bn) 0.46 0.77 (40.35)  Cocoa ($/MT) 3525.00 3.19 82.08
Value (N'bn) 5.35 14.26 (62.53)  Coffee ($/Ib.) 158.20 0.44 21.51
Cotton ($/Ib.) 84.57  (0.20) 9.12
Sugar ($/Ib.) 24.00 (2.08) 56.56
NIBOR Wheat ($/bu.) 700.00 (0.81) 61.48
Tenor Last Week2 Weeks Ago Change |Metals
Rate (%) Rate (%) (Ba}S'S Gold ($/t 0z.) 1960.13  (0.27) 48.77
Point)  Silver ($/t 0z.) 24.34  (1.74) 41.59
28/7/23 2117123 Copper ($/Ib.) 391.10 2.15 19.31
OPR 0.90 20.43 (1953.0)
O/N 1.40 21.00 (1960)  Tenor Last Week 2 Weeks Ago Change
CALL 2.25 17.60 (1535.0) Rate (%) Rate (%) (Basis Point)
30 Days 5.75 10.64 (489)
90 Days 7.00 10.90 (390.0) 28/7/23 2177123
1 Mnth 3.50 1.49 201
Market Last Week 2 Weeks1 Month Ago 3 Mnths 4.88 2.25 263
Rate (N/$)Ago Rate (NRate (N/$) & Mnths 6.90 3.38 352
9) 9 Mnths 8.26 4.73 353
28/7/23  21/7/23  27//23 12 Mnths 10.08 6.30 377
NAFEX (N) 746.75 772.35 763.00
Indicators Last 2 Weeks Change
Week — Ago  (Basis Point
Tenor Last Week2 Weeks Ago Change Indicators 28/7/23 21/7/23
Rate (%) Rate (%) (Basis Point)
Index 4064.24 4086.92 (0.55)
28/7/23 21/7/23
7 -Year 8.99 9.03 4.5) Mkt Cap Gross (N'tr) 24.48  24.61 (0.53)
10- Year 10.95 10.68 26.4
Mkt Cap Net (N'tr) 14.21 14.45 (1.66)
15- Year 14.07 13.99 8.7
20- Year 13.54 13.32 220 YTD return (%) 65.45 66.38 (0.93)
25- Year  14.68 14.24 43.3 YTD return (%)(US $) 212.72 -224.94  12.22
30- Year 14.86 14.23 63
Disclaimer Tenor Amount  (NRate (%) Date
This report is based on information obtained from various sources miIIion)
believed to be reliable and no representation is made that it is accu-
rateeore c:)(:npel;et:, Re:.sonabl: cz[r’ee;:stt:egn :aken i‘:ltpretp;ri:lgctil\;s 91 Day 1,737.75 6 26\JU|y'2023
document. Access Bank Plc shall not accept responsibility or liabil-
ity for errors of fact or any opinion expressed herein. This document 182 Day 1,263.25 8 26July-2023
is for information purposes and private circulation only and may not
be reproduced, distributed or published by any recipient for any | 364 Day 261,327.285 12.15 26July-2023

purpose without prior written consent of Access Bank Plc.

Sources: CBN, Financial Market Dealers Quotation, NSE, NBS, Energy Information Agency, Oilprice, Bloomberg and Access Bank
Economic Intelligence Group computation.

Global Economy Money Market
The Federal Reserve (Fed) raised the The Federation Account Allocation
target range for the federal funds rate by Committee (FAAC) inflows provided
25 basis points (bps) to 5.25% - 5.5% in sufficiently liquidity for the money
July 2023, bringing borrowing costs to market. Consequently, the Open Repo
the highest level since January 2001. Rate (OPR) and Over Night (ON)
Policymakers also said they will plummeted to 0.90% and 1.40% from
continue to monitor the implications of 20.43% and 21.00% recorded in the
incoming information for the economic prior week, respectively. Also, longer-
outlook and would be prepared to adjust dated placements such as the 30-day
the stance of monetary policy as Nigerian Interbank Offered Rate
appropriate if risks emerge that could (NIBOR) descended to 5.75% from
impede the attainment of inflation and 10.64%. This week, rates are expected
employment goals. Officials will to edge higher as banks fund their
continue to consider a wide range of obligations.
information, including readings on
labour market conditions, inflation Foreign Exchange Market
pressures and inflation expectations, Late week, the CBN intervened in the
and financial and international marketby selling forex to deposit money
developments. The Fed resumed the banks. As a result, the Naira gained
tightening campaign after a pause in significant value, appreciating by
June, while noticing the economy has #25.60 to close the week at &746.75/$.
been expanding at a moderate pace, job This week, the market is expected to
gains have been robust in recent trade at these levels barring any
months, and the unemployment rate has unforeseen market activities.
remained low while inflation remains
elevated. In another zone, the European Bond Market
Central Bank (ECB) raised interestrates The Bond market closed on a bearish
by 25bps in July, the 9th consecutive note as sell interest was seen across the
rate hike, saying inflation is still curve due to the hawkish stance of the
expected to remain too high for too long MPC. Consequently, average yields on
despite the recent slowdown. This the 10-, 15-, 25- and 30-year debt
brought the rate on main refinancing papers closed higher at 10.95%,
operations to 4.25%, the highest since 14.07%, 13.54%, 14.68% and 14.86%
October 2008, and the rate on the from 10.68%, 13.99%, 13.32%, 14.24%
deposit facility to an over 22-year high of and 14.23% The Access Bank bond
3.75%. The ECB has also committed to index declined by 22.68 points to close
following a "data-dependent approach” at 4,064.24 points from 4,086.92 points.
to future rate decisions and said that Going into a new trading week, the
rates would be set at sufficiently market sentiment is expected to remain
restrictive levels for as long as weak as participants continues to trade
necessary to bring inflation back to its cautiously given the anticipated penalty
2% target. Since the commencement of to banks by the CBN for non-compliance
the central bank's tightening cycle in tothe Loan-to-Funding Ratio (LFR).
July 2022, ECB officials have
implemented an unprecedented 425 Commodities
basis point increase in rates, marking Oil prices rebounded, underpinned by
the fastest tightening pace inits history.  signs of tightening global supplies and
an improving outlook in Chinese
Domestic Economy demand. Bonny Light, Nigeria's
The Monetary Policy Committee (MPC) benchmark crude, price rose by $4.93
of the Central Bank of Nigeria (CBN) per barrel (pb) to close the week at
lifted its benchmark interest rate by 25 $86.71pb from $81.78pb posted in the
bps to 18.75% in a decision announced preceding week. In separate
on July 25th, 2023. It marks the fourth development, bullion prices reversed
consecutive rate hike so far this year, gains, facing renewed pressure from
bringing borrowing costs to their highest stronger-than-expected US economic
since the monetary policy rate was data which supported the case for the
adopted in 2006. The decisionis thefirst Fed to tighten policy further.
under the leadership of the Acting CBN Subsequently, gold price lost $5.39 or
Governor, Folashodun Shonubi. The 0.3% to sit at $1,960.13 per ounce.
CBN's hawkish decision is premised on Similarly, silver price lost $0.43 or 1.7%
the expected liquidity injections into the to sit at $24.34 per ounce. This week, oil
economy from the recent policy prices are expected to trend northward
developments and the likely impact on as the Organization of the Petroleum

inflation. Exporting Countries Plus (OPEC+)
indicates willingness to take further
Stock Market action to support the oil market and the

Nigerian bourse closed in the green Chinese authorities pledged to shore up
zone last week as investors remain a slowing economy, raising hopes for a
optimistic on the outlook of the country’s stronger rebound in the country’s fuel
economy. Increasing investors’ consumption. On the other hand, bullion
confidence thrusted rallies in the prices might remain muted as investors
banking, insurance, industrial goods, oil continue to assess economic data to
and gas stocks. Consequently, the All- support their positions.

Share Index (ASI) rose to 65,056.39
points gaining 53 points. Similarly,
market capitalization ascended by &10
billion closing at &35.40 trillion. Going
into trading this week, the market might
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