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Market Analysis and Outlook: April 28 - May 05, 2023

Indicators Current Figures Comments

GDP Growth (%) 3.52 Q4 2022 — higher by 1.27% compared to 2.25% in Q3 2022
Broad Money Supply (N’ trillion) 54.63 Rose by 2.5% in March 2023 from N53.3 trillion in February 2023
Credit to Private Sector (N’ trillion) 43.07 Rose by 0.58% in March 2023 from N41.75 trillion in February 2023
Currency in Circulation (N’ trillion) 1.68 Increased by 71.4% in March 2023 from N0.98 trillion in February 2023
Inflation rate (%) (y-o-y) 22.04 Increased to 22.04% in March 2023 from 21.91% in February 2023
Monetary Policy Rate (%) 18 Adjusted to 18% in March 2023 from 17.5% in January 2023
Interest Rate (Asymmetrical Corridor) ~ 18(+1/-7)  Lending rate changed to 19.5% & Deposit rate 11%

External Reserves (US$ billion) 35.26 April 26, 2023 figure — a decrease of 0.42% from April start

Oil Price (US$/Barrel) (Bonny Light) 84.71 April 20, 2023 figure — an decrease of 1.67% from the prior week
Oil Production mbpd (OPEC) 1.31 March 2023, figure — an decrease of 3.97% from February 2023 figure
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Indicators LastWeek 2Weeks Change Indicators 28/4/23  1-week YTD Change
Ago (%) Change (%)
28/4/123 20/4/23 (%)
NSE ASI 52,403.51 51,355.74 2.04 Encrgy
i s Crude Oil $/bbl) B 67 31.41
Market Cap(N’tr) 28.53 27.96 2.03 Natural Gas ($IMMBtU) 2.34 5.88 (39.53)
Agriculture
Volume (bn) 0.31 0.60 (47.92)
Value (N'b 1307 5.05 158.55 Cocoa ($/MT) 2924.00  (1.42) 51.03
alue (N’bn . . .
(N'bn) Coffee ($/lb.) 0.00 (100.00) (100.00)
Cotton ($/1b.) 80.96 (2.08) 4.46
Sugar ($/1b.) 26.35 10.67 71.89
NIBOR Wheat ($/bu.) 630.25  (7.59) 45.39
Tenor Last Week 2Weeks Ago Change  \etals
Rate (%) Rate (%) (Ba.S|s Gold ($/t 0z.) 1981.99  (1.55) 50.43
Point) Silver ($/t 0z.) 24.89 (1.66) 44.79
28/4/23 20/4/23 Copper ($/1b.) 388.65  (3.72) 18.56
OPR 12.63 18.63 (600.0)
O/N
CALL 1343 19.00 (587) Tenor Last Week 2 Weeks Ago Change
11.55 18.76 (720.3) Rate (%)  Rate (%) (Basis Point)
30 Days 11.84 15.75 (391)
90 Days 12.51 16.53 (402.2) 28/4/23 20/4/23
1 Mnth 4.34 5.82 (148)
Market LastWeek 2Weeks 1 Month Ago 3 Mnths 5.76 7.07 (131)
Rate (N/$) Ago Rate (N/Rate (N/$) ¢ Mnths 6.72 9.06 (234)
) 9 Mnths 8.84 11.62 (278)
28/4/23 20/4/23 28/3/23 12 Mnths 10.15 13.79 (364)
NAFEX (N) 462.70 462.43 461.15
Indicators Last 2Weeks Change
Weel Ago (Basis Poin
Tenor Last Week 2 Weeks AgoChange Indicators 28/4123  20/4/23
Rate (%) Rate (%)  (Basis Point)
Index 3499.03  3481.07 0.52
28/4/23 20/4/23
7-Year 11.10 11.13 (2.7) Mkt Cap Gross (N'tr) 20.18 20.07 0.53
10-Year 13.66 13.77 10.7
(0-7) Mkt Cap Net (N'tr) 11.15 11.08 0.61
15-Year 14.75 14.75 0.0
20-Year 14.63 14.68 42) YTD return (%) 42.44 41.71 0.73
25-Year 15.37 15.46 (9.4) YTD return (%)US$)  -91.50  -92.31 0.81
30-Year 15.42 15.65 (23)
Disclaimer Tenor Amount (N’ Rate (%) Date
This report is based on information obtained from various sources million)
believed to be reliable and no representation is made that it is accu-
rate or complete. Reasonable care has been taken in preparing this 91 Day 1,737.75 5.3 26'Apr'2023
document. Access Bank Plc shall not accept responsibility or liabil-
ity for errors of fact or any opinion expressed herein. This document 182 Day 10,1164 8.0 26-Ap|’-2023
is for information purposes and private circulation only and may not
be reproduced, distributed or published by any recipient for any | 364 Day 119,606.141 10.17  26-Apr-2023

Sources: CBN, Financial Market Dealers Quotation, NSE, NBS, Energy Information Agency, Oilprice, Bloomberg and Access
Economic Intelligence Group computation.
* Crude oil (Bonny Light) is as at the previous day.
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Global Economy Night (ON) declinedto 12.63% and 13.13%
The US Bureau of Economic Analysis from 18.63% and 19.00% recorded in the
revealed that the American economy grew preceding week, respectively. Also, longer-
by 1.1% in Q1 2023, easing from 2.6% dated placements such as the 30-day
recorded in the preceding quarter. This is Nigerian Interbank Offered Rate (NIBOR)
the weakest pace of expansion since Q2 declined to 11.84% from 15.75%. This
2022, as business investment growth week, rates are except to hover around
slowed down, inventories declined, and similar levels givenimproved liquidity in the
rising interest rates continued to hurt the market.
housing market. Residential fixed
investment contracted for the 8th Foreign Exchange Market
consecutive period (-4.2% vs -25.1%) in By the end of last week, only a few trades
Q42022) and private inventory investment were consummated as demand for the
subtracted 2.3% from the GDP (compared Dollar outweighed supply. Consequently,
with an addition of 1.47% in Q4 2022). At Naira exchanged against the greenback at
the same time, nonresidential fixed the Nigerian Autonomous Foreign
investment growth slowed sharply (0.7% Exchange (NAFEX) for N462.70/$%,
vs 4.0%). Still, consumer spending growth appreciatingby N0.27 week-on-week. This
accelerated to 3.7% (vs 1.0%) despite week, rates are expected to remain
stubbornly high inflation and public relatively stable barring any significant
spending increased at a faster 4.7% (vs forexinflow or outflow.
3.8%). Net external demand has also
contributed positively to the GDP as Bond Market
exportsrose morethanimports.Inanother The bond market traded with bullish
space, the Bank of Japan maintaineditskey sentiment, albeit less aggressively, as
short-term interest rate at -0.1% and that market participants traded cautiously
of 10-year bondyields ataround 0% in April despite the significant drop in the 1-year
by a unanimous vote but modified paper at the Nigerian Treasury Bills (NTB)
guidance on its policy rate by removing auction.Nevertheless, yields on the 7-, 10-
reference toward the need to guardagainst , 20-, 25-, and 30-year debt papers closed
risks from the COVID pandemic and to lower at 11.10%, 13.66%, 14.63% 15.37%
keep interest rates at current or lower and 15.42% from 11.13%, 13.77%,
levels. The bank also decided to conducta 14.68%, 15.46%, and 15.65%,
broad-perspective review of the monetary respectively. The Access Bank bond index
path, with a planned time frame of around 1 rose by 17.96 points to close at 3,499.03
to 1.5 years, saying its policies have points from 3,481.07 points. Given
interacted with and influenced wide areas significant improvement in liquidity levels,
of Japan's economy. The bank slashed its the bond market is expected to end the
2023 GDP outlook to 1.4% from 1.7%, with weekonanactivenote.
inflation projected at 1.8%, a revision from
aprevious estimate of 1.6%. Commodities
Oil prices extended losses as recession
DomesticEconomy fears and renewed concerns about the
A recent report from the Central Bank of banking sector outweighed falling US
Nigeria (CBN) revealed that credit to the inventories and the prospect of weaker
private sector settled at N43.07 trillion in global supplies. Investors fretted that
March 2023, higher than N41.75 trillion tightening financial conditions could
recorded in February 2023 and N36.47 dampenglobalgrowthandenergy demand,
trillion posted in the corresponding month as the Federal Reserve (Fed) and European
of 2022. On the other hand, credit to the Central Bank (ECB) are set to raise interest
government was N27.53 trillion in March rates further in May. Reignited concerns
2023, lowerthan N28.43 trillionrecordedin about the banking sector in the US also
the previous month, but higher than N16.9 prompted traders to avoid riskier assets.
trillion posted a year ago. Credit to the Consequently, Bonny Light, Nigeria's
private sector and the government benchmark crude price lost $1.44 per
resulted in a net domestic credit of N70.6 barrel (pb) to close the week at $84.71pb
trillion during the period, representing a from $86.15pb posted in the preceding
0.58% and 33.74% increase relative to week. Bullion prices pared gains, falling to
figures posted in February 2023 and March their lowest in 3 weeks, amid a rebound in
2022 year,respectively. risk sentiment and expectations of tighter
monetary policy from the Fed.
Stock Market Consequently, the price of gold declined by
The Nigerian stock market rerouted north $31.21 or 1.6% to settle at $1,981.99 per
as pension, banking, insurance, industrial ounce. Also, the price of silver fell by $0.42
and consumer goods stock provided a or 1.7% to settle at $24.89 per ounce. This
boost for the local bourse. Consequently, week, oil prices might remain muted as
the All-Share Index (ASI) closed at investors continue to assess the market in
52,403.51 points gaining 1,047.77 points, a bid to take a favourable position. On the
reflecting an increase of 2.04%. Similarly, other hand, tighter monetary policy from
market capitalization ascended further by the Fed raises the opportunity cost of
N570 billion closing at N28.53 trillion. This holding non-interest-bearing assets,
week, the bulls are expected to dominate pressuringbullionprices.
the market given improved liquidity in the

system.

Monthly Macro Economic Forecast
Money Market
The payr.’nerjnt of (foupons and matured Exchange Rate 463 4645 4665
bond principal significantly boosted (NAFEX) (N/§)
liquidity in the money market. Inflation Rate (%) 22.0 23.0 235

Consequently, short-dated placements
like the Open Repo Rate (OPR) and Over

Crude Oil Price

(USSBarrel) 85 83.5 80

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123 rotimi.peters@accessbankplc.com
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