
Global Economy
The People's Bank of China (PBoC) has 
lowered the reserve requirement ratio 
(RRR) for banks by 50 basis points, 
marking the second such reduction this 
year aimed at supporting the nation's 
slowing economy. This adjustment had 
been signalled earlier by Governor Pan 
Gongsheng, bringing the weighted 
average RRR down to 6.6%. As a result, 
approximately CNY 1 trillion will be 
released for new lending, with further 
reductions potentially on the horizon, 
according to the central bank. Additionally, 
the PBoC has cut the 7-day reverse repo 
rate by 20 basis points, now at 1.5%, a key 
rate influencing China's main lending 
rates. The central bank also confirmed 
that interest rates for 14-day reverse 
repos, as well as temporary repos and 
reverse repos, will continue to adjust in 
line with movements in the 7-day reverse 
repo rate. China has ramped up its policy 
interventions, pledging additional fiscal 
and monetary support to prevent further 
economic downturn. In Ghana, the Bank 
of Ghana has launched a new gold coin 
aimed at enhancing liquidity in the money 
market and boosting local savings. 
Crafted from gold mined in Africa's top 
gold-producing nation, the coin is refined 
to 99.99% purity, according to Governor 
Ernest Addison. Issued and backed by the 
central bank, the coins will be available in 
one-ounce, half-ounce, and quarter-
ounce denominations. This initiative 
allows the Bank of Ghana to manage 
excess liquidity in the banking sector while 
complementing its liquidity management 
tools. Additionally, it offers an alternative 
investment option for residents in line with 
the Bank of Ghana's domestic gold 
purchase program. The coins will soon be 
available through commercial banks and 
can be purchased in cedis, with prices 
determined by the London Bullion Market 
Association auction price. Since the 
launch of the domestic gold purchase 
program in June 2021, the central bank 
has acquired 65.4 tons of gold, valued at 
approximately $5 billion, to bolster its 
foreign reserves.

Domestic Economy
At its September 2024 meeting, the 
Centra l  Bank of  Niger ia  decided 
unan imous ly  to  fu r ther  ra ise  i t s 
benchmark interest rate by 50 basis 
points, reaching a new record high of 
27.25%. This marks the fifth consecutive 
increase this year. The move is intended 
to curb inflation, stabilize the naira, and 
attract investments. Governor Olayemi 
Cardoso highlighted that the series of rate 
hikes have contributed to moderating 
inflation and reiterated the bank's 
dedication to controlling it. The MPC 
observed that while headline inflation has 
decreased due to lower food inflation, 
core inflation remains high, mainly driven 
by increasing energy prices. 

Stock Market 
Despite the recent hike in the Central 
Bank of Nigeria's (CBN) monetary policy 
rate (MPR), bullish sentiment persisted in 
the stock market last week, driven by 
investor focus on industrial and oil and gas 
stocks. As a result, the All-Share Index 
(ASI) rose by 210.69 points, closing at 
98,458.68. Simultaneously, market 
capitalization saw an increase of ₦121.07 
billion, reaching ₦56.58 trillion. The 
outlook for the market this week remains 
positive, with investors expected to 
continue seeking opportunities in stocks 
with appealing valuations.

Money Market
Market liquidity improved last week, 
supported by FAAC inflows and coupon 
payments from the Central Bank of 
Nigeria (CBN). The Open Repo Rate 
(OPR) saw a slight decline, dropping to 
29.43% from 29.69% the previous week, 
while the Overnight (ON) rate edged up 
marginally to 30.02% from 29.97%. 
Addi t ional ly,  the 30-day Niger ian 
Interbank Offered Rate (NIBOR) eased 
slightly, decreasing to 27.83% from 
27.87%. We expect rates to remain at 
elevated levels opening this week as 
market participants expect a significant 
decline in liquidity.

Foreign Exchange Market 
Despite the Central Bank of Nigeria's 
(CBN) intervent ion in the foreign 
exchange market as a willing seller, the 
Naira depreciated against the US dollar, 
primarily due to the elevated levels at 
which funds were offered. Over the week, 
the Naira weakened by ₦57, closing at 
₦1,668.97. We anticipate that the CBN 
will remain active in the FX market this 
week.

Bond Market
The Bond market opened on a quiet note 
last week and remained subdued during 
the trading session as selling interest was 
seen across the board, following the spike 
in the 1-year rate at the NTB auction. 
Average yields were relatively flat, with the 
3-, and 5-year bonds decreasing to 
19.09% and 18.29% respectively, from the 
previous week's 19.11% and 18.29%. 
Additionally, the Access Bank bond index 
fell marginally by 2.72 points, ending the 
week at 4,352.44 points, compared to 
4,355.16 points previously. We expect the 
bearish sentiment to persist this week as 
the Apex Bank continues to implement its 
hawkish policies.

Commodities
Gold hovered around $2,650 per ounce on at 
the end of the previous week, staying close to 
the record high of $2,60 set in the previous 
session. In August, both headline and core 
Personal Consumption Expenditures (PCE) 
price indices remained stable, while personal 
income and spending slowed more than 
expected. This data reinforces the view that the 
Fed may lower its funds rate further to address 
a softening labour market. Consequently, 
market expectations have risen for back-to-
back 50bps rate cuts at the Fed's November 
meeting. Lower interest rates reduce the 
opportunity cost of holding non-yielding 
assets like gold, and the dovish stance from 
central banks globally helped gold sustain its 
record levels, marking a third consecutive 
week of gains by the end of September. 
Meanwhile, Brent crude oil futures dropped 
toward $71 per barrel on Friday, marking a 
third consecutive decline amid concerns of 
oversupply. Reports indicate that Saudi Arabia 
may abandon its $100 per barrel target and 
increase production in December, even if 
prices remain low. This comes in anticipation 
of OPEC+ raising output starting in December 
after an earlier delay. Additionally, Libya's oil 
fields are set to reopen following an agreement 
on a new central bank governor, which 
resolves the standoff that had halted oil 
production and exports. 
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