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Market Analysis and Outlook: January 19, - January 26, 2024

Indicators Current Figures Comments

GDP Growth (%) 2.54 Q3 2023 — Higher by 0.03% compared to 2.51% in Q2 2023

Broad Money Supply (N’ trillion) 70.01 Rose by 4.21% in November 2023 from N67.18 trillion in September 2023
Credit to Private Sector (N’ trillion) 59.74  Rose by 1.95% in November 2023 from N58.60 trillion in September 2023
Currency in Circulation (N’ trillion) 3.35 Increased by 21.4% in November 2023 from N2.76 trillion in September 2023
Inflation rate (%) (y-o-y) 2892  Increased to 28.92% in December 2023 from 28.2% in November 2023
Monetary Policy Rate (%) 18.75  Adjusted to 18.75% in July 2023 from 18.5% in May 2023

Interest Rate (Asymmetrical Corridor)  18,75(+1/-3) Lending rate changed to 19.75% & Deposit rate 15.75%

External Reserves (US$ billion) 33.25 January 18, 2024 figure — an increase of 0.7% from January start
Oil Price (US$/Barrel) (OPEC) 83.36 January 19, 2024 figure — a increase of 2.42% from the prior week
Oil Production mbpd (OPEC) 1.34 December 2023, figure — an increase of 7.2% from November figure
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Indicators Last Week 2Weeks Change Indicators 19/1/24  1-week YTD Change
Ago (%) Change (%)
19124 1211124 (%)
Energy
NGXASI 9453812 8304296 1384 Cruge Oil (§ibbl) 8336 242 2032
Market Cap(N'tr) 5174 4544 13g5  Natural Gas (SMMBtu) 264  (15.65) (31.78)
Agriculture
Volume (bn) 0.84 0.60 4060  cocoa ($/MT) 4513.00  4.32 133.11
Value (N'bn) 15.04 910 6536 Coffee ($/lb,) 18350  (0.38) 40.94
Cotton ($/lb.) 82.71 1.21 6.72
Sugar ($/lb.) 2319 6.18 51.27
Wheat ($/bu.) 587.50  (3.45) 35,52
Tenor Last Week 2Weeks Ago Change  |etals
Rate (%)  Rate (%) (Basis  Gold ($/t 0z.) 2031.77  (0.63) 54.21
Point)  Silver (§/t 0z) 2280  (0.83) 32.64
19/1/24 12/1/24 Copper ($/b.) 377.45 (0.22) 1515
OPR 221000  16.5800 552
ON 23.2500 17.8000 545 Tenor Last Week 2 Weeks Ago Change
CALL 21.1000 22.7000 (160) Rate (%) Rate (%) (Basis Point)
30 Days 15.3500 18.7000 (335)
90 Days 16.0000  17.1000 (110) 1911124 1211124
1 Mnth 2.29 1.94 34
3 Mnths 3.39 375 (36)
Market Last Week 2 Weeks 1 Month Ago
Rate (N/$) Ago Rate (N/ Rate (N/$) 6 Mnths 4.75 4.99 (25)
) 9 Mnths 6.28 499 128
191124 12M24  1912;3 12 Mnths §.12 645 167
NAFEX (N) 900.57 909.40 851.53
Indicators Last 2 Weeks Change
Week  Ago (Basis Point)
Tenor Last Week 2Weeks Ago  Change Indicators 191124  1211/24
Rate (%) Rate (%)  (Basis Point)
Index 4,119.76  4,135.89 (0.39)
19/1/24 121124
T-Year 12.09 12.11 () Mkt Cap Gross (N'tr) 2744 2755 (0.40)
10-Year 1156 11.28 28 o 1020 0
Mkt Cap Net (N'tr) . . .
15-Year 14.37 14.22 15
20-Year 14.23 13.79 43 YTD return (%) 67.71 68.37 (0.66)
25-Year 14.99 14.98 1 YTD return (%)(US$)  -284.59  -285.12 0.53
30-Year 15.31 15.22 9
Tenor Amount (N’ Rate (%) Date
million)
91 Day 2,777581 244  10-Jan-2024
182 Day 1,489.311 422  10-Jan-2024
364 Day 52,290.995  8.399 10-Jan-2024

Sources: CBN, Financial Market Dealers Quotation, NGX, NBS, Energy Information Agency, Oilprice, Bloomberg and Access Bank

Economic Intelligence Group computation.

Global Economy

The annual inflation rate for the British 851.74 trillion. Going into trading this
economy unexpectedly rose to 4% in week, performance is expected to
December 2023 from a nearly 2-year remain bullish as investors strategically
low of 3.9% in November, as published position themselves ahead of full-year
by the Office for National Statistics. It is results and corporate actions.

the first increase in inflation rate in 10

months, with the biggest upward Money Market

contribution coming from prices of Liquidity in the money market
alcohol and tobacco, mainly due to a Worsened as market participants
rise in tobacco duty and recreation and funded their obligations. Consequently,
culture, namely DVDs, computer the Open Repo Rate (OPR) and Over
software, computer games consoles, Night (ON) rose further to 22.10% and
sports equipment, toys, and package 23.25% f_rom 16..58% and 17.80%
holidays. Inflation also increased for "ecorded in the prior week. However,

clothing and footwear, furniture and relatively longer-dated placements
household equipment, and such as the 90-day Nigerian Interbank

communication. Compared to the Offered Rate (NIBOR) declined to

previous month, the Consumer Price 16.00% from 17.10%. This week, if
Index (CPI) went up 0.4%. Meanwhile, I||.IQUIdIty persists, rates might climb
the core CPI rose 0.6%, leaving the Nigher.

annual rate unchanged at 5.1%. In a .

different space, the Ministry of Internal Foreign Exchange Market

Affairs & Communications revealed |he forex market witnessed improved

that the annual inflation rate in Japan !iquidity as a few counterparties’
fell to 2.6% in December 2023 from requests were met. Hence, the Naira
2.8% in the prior month, pointing to the gained N8.83 to close at 8900.57. This

lowest figure since July 2022, as food week, the forex rate is expected to trade

prices rose the leastin 14 months. Also, 8round a similar rate barring any
cost moderated for both healthcare and Significantfunding activity.
communication. At the same time,

prices of fuel, and light fell for the 11th Bond Market
consecutive month, due to electricity Sentiments in the bond market swung
and gas. Meanwhile, the core inflation to the bearish side as investors traded

rate was down to 2.3%, the lowest in 1§ cautiously. Consequently, average
months, from 2.5% in November, Yi€lds onthe 10-, 15-, 20-, 25-, and 30-

staying outside the Bank of Japan's 2% Y&@r inched higher at 11.56%, 14.37%,
target for the 21st month. Monthly, 14-23%, 14.99% and 15.31% from

consumer prices edged up 0.1% in 11.280/0, 14.220/0, 13.79%, 14.98% and
December, after being flat in 15.22%. Also, the Access Bank bond
November. index declined by 16.13 points to close

at4,119.76 points from 4,135.89 points.
Domestic Economy Going into the new trading week, this

The latest inflation report released by auiet trend is expected to persist as
the National Bureau of Statistics (NBS) !0cal players shift focus to the
showed that the annual inflation rate, @nticipated Bond auction calendar.

for the Nigerian economy, continued to .

accelerate to hit a nearly 30-year high Commodities

of 28.92% in December 2023, up from Oil prices held recent advances as a
28.2% printed in the prior’ month. Widening conflict in the Middle East and an

Headline inflation has consistently improving global oil demand outlook

exceeded the upper boundary of the bolstered prices. Geopolitical risks in the

central bank's target range of 6% to 9% Middle East continued to boost the oil
since 2015, primarily due to the market as the US carried out more strikes on

substantial depreciation of the naira. Houthi targets in Yemen in response to the

Prices of food, which is the most f¢bel group's repeated attacks.
relevant in the CPI basket, jumped to Consequently, Bonny Light, Nigeria's
33.93% in December, the highest since Penchmark crude price further gained
August 2005, from 32.84% recorded in $1.97 to close the week at $83.36 per baqel
the prior month. The annual core (pb) from $81.39pb posted in theprecedmg
inflation rate quickened to a multi-year week. In a separate event, bullion prices
high of 23.07% in December, from reversed gains, ending thg: week l.ower as
22.55% posted in November. On a the_Dollar and Treasury. yields rallied after
monthly basis, consumer prices solid US data'andhawklsh Federal Reserve
advanced by 2"3% in December, (Fed) messaging tempered expectations on

. o . interest rate cuts. Consequently, gold price
Hcl)mng a 2.1% rise in the previous | ' '¢15 89 or 0.6% to sit at $2,031.77 per

ounce. Also, the silver price lost $0.19 or
0.8% to sit at $22.80 per ounce. This week,
worsening geopolitical risks in the Middle
East will support higher prices. On the other
hand, bullion prices might stay muted as
hopes of rate cuts dwindle.

Stock Market

The stock market continued to surpass
unprecedented levels, crossing 90,000
points, as investors were actively
buying stocks and capitalizing on the
relative cheapness of some counters.
More buying activities were recorded in
the pension, oil & gas, industrial, and
consumer goods segments of the
market. As a result, the All-Share Index

(ASI) topped up 11,495.16 points to Exchange Rate 850 800 800
close the week at 94,538.12 points. (NAFEX)(N/$)
Also, market capitalization rose by Inflation Rate (%) 2711 262 257
N6.29trillion to close the week at Crude Oil Price

(US$/Barrel) 80 82 85

For enquiries, contact: Oluwaseun Olaoye (Team Lead, Economic Intelligence) (01) 2712123
oluwaseun.olaoye@accessbankplc.com
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