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Market Analysis and Outlook: October 22 — October 29, 2021

Indicators Current Figures Comments

GDP Growth (%) 5.01 Q2 2021 — higher by 4.5% compared to 0.51% in Q1 2021

Broad Money Supply (N’ trillion) 40.88 Increased by 2.84% in August’ 2021 from N39.75trillion in July 2021
Credit to Private Sector (N’ trillion) 33.36 Increased by 1.52% in August’ 2021 from N32.86 trillion in July’ 2021
Currency in Circulation (N’ trillion) 2.78 Decreased by 1.07% in August’ 2021 from N2.81 trillion in July’ 2021
Inflation rate (%) (y-0-y) 16.63 Decreased to 16.63% in September 2021 from 17.01% in August 2021
Monetary Policy Rate (%) 11.5 Adjusted to 11.5% in September 2020 from 12.5%

Interest Rate (Asymmetrical Corridor)  11.5 (+1/-7) Lending rate changed to 12.5% & Deposit rate 4.5%

External Reserves (US$ million) 41.75 October 26, 2021 figure — an increase of 11.14% from October start
Oil Price (US$/Barrel)(OPEC) 85.42 October 27, 2021 figure— a decrease of 0.28% from the prior week
Oil Production mbpd (OPEC) 1.45 September 2021, figure — an increase of 11.96% from August 2021 figure

Inthe US, the economy grew anannualized 2% on quarterin Q3
2021, slowing sharply from 6.7% in Q2 as reported by the U.S
Bureau of Economic Analysis. It is the weakest growth of
pandemic recovery as an infusion of government stimulus
continued to fade as a surge in COVID-19 cases and global
supply constraints weighed on consumption and production.
Elsewhere, the European Statistical Office (EUROSTAT)
reported that the Euro Area economy advanced by 2.2% on
quarter in the three months to September 2021, following a
downwardly revised 2.1% growth in the previous period.

Growth was mainly supported by strong domestic demand and

remain upbeat as market participants cherry-pick
fundamentally sound stocks, while also positioning for full

year2021dividends.

Costofborrowing at the market for short term debt remained
elevated as market participants funded their operating
account to accommodate the FX Auction and Cash Reserve
Ratio (CRR) debits by the CBN. Accordingly, the Open Buy
Back (OBB) and Overnight (O/N) rates closed at 18% and

18.5% a marginal decline from prior week figures of 19% and
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Sources: CBN, Financial Market Dealers Quotation, NSE, NBS, Energy Information Agency, Oilprice, Bloomberg and Access Bank

Economic Intelligence Group computation.
* Crude oil (Bonny Light) is as at the previous day.

services sectors. This week, we expect that the market will
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