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Market Analysis and Outlook: October 08 — October 15, 2021

Indicators Current Figures Comments

GDP Growth (%) 5.01 Q2 2021 — higher by 4.5% compared to 0.51% in Q1 2021

Broad Money Supply (N’ trillion) 40.88 Increased by 2.84% in August’ 2021 from N39.75trillion in July 2021
Credit to Private Sector (N’ trillion) 33.36 Increased by 1.52% in August’ 2021 from N32.86 trillion in July’ 2021
Currency in Circulation (N’ trillion) 2.78 Decreased by 1.07% in August’ 2021 from N2.81 trillion in July’ 2021
Inflation rate (%) (y-0-y) 16.63 Decreased to 16.63% in September 2021 from 17.01% in August 2021
Monetary Policy Rate (%) 11.5 Adjusted to 11.5% in September 2020 from 12.5%

Interest Rate (Asymmetrical Corridor) ~ 11.5 (+1/-7)  Lending rate changed to 12.5% & Deposit rate 4.5%

External Reserves (US$ million) 39.42 October 13, 2021 figure — an increase of 4.9% from October start
Oil Price (US$/Barrel)(OPEC) 84.1 October 11, 2021 figure— an increase of 3.66% from the prior week
Oil Production mbpd (OPEC) 1.45 September 2021, figure — an increase of 11.96% from August 2021 figure
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In China, annualinflation rate declined to 0.7%in
2021 from 0.8% a month earlier according to the
National Bureau of Statistics of China. This was
the lowest reading since March, mainly due to a
steeper decline in cost of food (-5.2%). On a
monthly basis, consumer prices were flat in
September. Beijing has set a 2021 CPI growth
target of around 3%, compared with 3.5% last
year. Elsewhere, India's trade deficit was revised
lower to $22.59 billion in September, compared
to a preliminary estimate of $22.94 billion and a
$2.72 billion gap a year earlier as reported by the
Ministry of Commerce and Industry. Still, it was
the biggest trade deficit on record as imports
grew much faster than exports. Imports surged
84.77% to $56.39 billion, mostly due to
purchases of crude oil (199.3%), as oil prices
roughly doubled in the last 12 months.
Meanwhile, exports rose at a much slower
22.63% to $33.79 billion, mainly driven by sales
of coffee, cashew; and petroleum products.

During the April-September period of 2021, the
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Sources: CBN, Financial Market Dealers Quotation, NSE, NBS, Energy Information Agency, Oilprice, Bloomberg and Access Bank

Economic Intelligence Group computation.
* Crude oil (Bonny Light) is as at the previous day.

longer dated instruments like the 30-day and
90-day Nigerian Interbank Offered Rate (NIBOR)

also ascended to 10.44% and 11.31% from
9.03% and 10.51% respectively the prior week.
This week, we anticipate a decline in rates
following expected inflows from Open Market

Operations (OMO) maturing treasury bills.

The naira depreciated against the dollar last
week at the official market. The Nigerian
Autonomous Foreign Exchange Rate (NAFEX)
fixing closed at N413.37/$,a0.17% or 69 kobo
loss from the previous week's rate of
N412.68/$. Increased demand and inadequate
supply of the dollar were responsible for the
depreciation. This week, thelocal unit willhover
around current rate as the CBN sustains
intervention in the FX market to keep the naira

stable.

Last week, the FGN bond market traded on a
quiet note with bearish undertones especially
on the 30-year reopening (2050 bond). There
was increased selling sentiments across the
curve as market participants sought to exit
positions. However, interest was focused on
the shorter-tenure maturities (2023-2025
bonds) but not many trades were
consummated given the scarcity of the debt
papers. Yields on the 7-, 10-, 15-, 25- and 30-
year debt papers closed higher at 10.14%,
12.82%, 13.05% and 13.14% from 10.03%,
12.70%, 13.02% and 13.09%, respectively. The
AccessBankbondindexrose marginally by 5.32
points to close at 3,307.51 points from
3,302.20 points. This week, we expect some
position taking onthe on-the-runbonds as the

bondauctiondraws nearer.

Crude oil prices surged above $84 last week, a
level not seen since October 2018 on the back
of growing signs of market tightness and as
shortages of natural gas and coal in Europe and
Asia boosted demand for oil. Bonny light,
Nigeria's benchmark crude expanded 3.66% to
settleat $84.10 per barrel. Separately, precious
metal prices edged up for its best week in over
five months, supported by softening of the US
dollar and a retreat in treasury yields.
Consequently, gold prices jumped by 1.42% or
$24.91 to finish at $1,781.79 per ounce from
$1,756.88 per ounce. Silver settled at $23.28
per ounce, 2.24% higher than the prior week.
This week, we expect oil prices will remain
bullish as analysts forecast a supply deficit of
roughly 1 million barrels a day, citing risks were
skewed to the upside in the weeks ahead.
Bullions will trade around current levels as
recent pull backs in the dollar and bond yields

lift the metal'sappeal

Monthly Macro Economic Forecast

Exchange Rate 43 412 M
(NAFEX) (N/$)
Inflation Rate (%) 17.01 16.62 16.24
Crude Oil Price

80 72 70

(US$/Barrel)
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