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Market Analysis and Outlook: October 29 — November 05, 2021

Inthe US, trade deficit widened to a fresh record high of

$80.9 billion in September 2021 as reported by the

Bureau of Economic Analysis. This came amid a fall in

exports while imports jumped to an all-time high.

September exports were $207.6 billion, down by 3%

from August, mainly due to nonmonetary gold, crude

oil, other petroleum products. Imports meanwhile

edged up 0.6% to arecord $288.5 billion, mainly due to

computers, electric apparatus, industrial supplies and

Indicators Current Figures Comments

GDP Growth (%) 5.01 Q2 2021 — higher by 4.5% compared to 0.51% in Q1 2021

Broad Money Supply (N’ trillion) 40.41 Decreased by 1.26% in September’ 2021 from N40.93 trillion in August’ 2021
Credit to Private Sector (N’ trillion) 33.84 Increased by 1.27% in September’ 2021 from N33.41 trillion in August’ 2021
Currency in Circulation (N’ trillion) 2.84 Increased by 2.10% in September’ 2021 from N2.78 trillion in August’ 2021
Inflation rate (%) (y-0-y) 16.63 Decreased to 16.63% in September 2021 from 17.01% in August 2021
Monetary Policy Rate (%) 115 Adjusted to 11.5% in September 2020 from 12.5%

Interest Rate (Asymmetrical Corridor)  11.5 (+1/-7) Lending rate changed to 12.5% & Deposit rate 4.5%

External Reserves (US$ million) 41.73 November 4, 2021 figure — an decrease of 0.08% from November start
Oil Price (US$/Barrel)(OPEC) 85.35 November 1, 2021 figure— a decrease of 0.28% from the prior week
Oil Production mbpd (OPEC) 1.45 September 2021, figure — an increase of 11.96% from August 2021 figure
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household goods. The deficit with China widened by
$3.4 billion to $31.5 billion and the gap with Mexico
expanded by $2.3 billion to $8.8 billion. In a separate
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development, the Bank of England voted by a majority
of 7-2 to hold its benchmark interest at arecord low of
0.1% during its November meeting, and by a majority
of 6-3 to leave its bond-buying programme

unchanged, as policymakers weighed concerns over
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EBER SRS EREERFEI RS 38RE53355353
2018 2020 201 it would probably become necessary to increase rates
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2%target.
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BDC (N) 0.00 0.00 0.00 12 Mnths 744 7.60 (16) profit taking by investors. Consequently, the Nigerian
Parallel (N) 0.00 0.00 509.00 Stock Exchange All Share Index (NSE ASI) dropped by
0.06% week-on-week to 42,014.50 points. Similarly,
Indicators Last 2 Weeks Change market capitalization lost N126 million, or 0.06%, to
Tenor LastWeek 2 Weeks AgoChange Week  Ago (Basis Point) end the week at N21.93 trillion from N21.94 trillion.
Rate (%) Rate (%) (Basis Point) Indicators 5M1/21  29/10/21 The drivers of the decline included consumer goods
511721 29/10/21 Index 0.02 and financial services sectors. This week, we expect
5.Year 4.03 4.06 3) 3,328.19 3,327.68 that the market will recover as market participants
" Mkt Cap Gross (N'tr) 14.73 14.45 1.96 position for full year 2021 dividends and buy stocks
-Year 10.59 10.48 1" .
o yo 7 5 Wikt Cap Net (V) 9.86 9.67 1.92 Withstrongfundamentals.
-Year . .
15-Year 12.65 12.59 g YTDreturn (%) 35.49 3547 0.02
20-Year 12.19 12.10 10 YTD return (%)(US $) -73.29 -73.14 (0.15) Last week, systemic liquidity improved boosted by
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Overnight (O/N) rates closed at 12% and 12.38% from

prior week figures of 18% and 18.5%. Similarly, slightly

Sources: CBN, Financial Market Dealers Quotation, NSE, NBS, Energy Information Agency, Oilprice, Bloomberg and Access Bank

Economic Intelligence Group computation.
* Crude oil (Bonny Light) is as at most recent data on CBN.

longer dated instruments like the 30-day and 90-day
Nigerian Interbank Offered Rate (NIBOR) dropped to
9.48% and 10.29% from 9.65% and 10.79%,
respectively. This week, we expect rates to inch
upwards as the apex bank conducts its bi-weekly

retail Secondary Market Intervention Sales (rSMIS).

The local unit strenghtened against the dollar at the
Nigerian Autonomous Foreign Exchange (NAFEX)
window last week. The central bank intervened to
boost the supply of funds through FX sales to foreign
portfolio investors, consequently naira closed at
N413.88/$, a 0.02% or 7 kobo gain from previous
week. The naira will likely meander around current
levels as the apex bank sustains its interventions in

the market.

The Federal Government of Nigeria (FGN) bond
market began the month of November on a quiet
note and this persisted throught out last week's
trading session. There was profit taking around the
mid tenored bonds, with interest skewed towards the
2037 maturity at 12.9%. Overall, just a handful of
trades were consummated across board. Yields on
the 7-, 10-, 15-, 20- and 30- year debt papers closed
higher at 10.59%, 9.31%, 12.65%, 12.19% and
13.01% from 10.48%, 9.23%, 12.59%, 12.10% and
12.95% respectively. The Access Bank FGN bond
index remained almost changed as it closed at
3,328.19 points from 3,327.68 points. We expect the
investors willremain cautious this week as they cherry

pick securities.

Crude oil prices dipped slightly at the end of the week
ended November 5, 2021 amid rising US crude
inventories, and as the White House said it will
consider the full range of tools to bring prices down.
On top of that, a report from Al Arabiya TV said Saudi
Arabia's oil output will reach 10 million bpd in
December, the most since the COVID-19 pandemic
started and Iran announced it will resume talks with
the world powers later this month aimed at reviving
the Iran nuclear deal. Bonny light, Nigeria's
benchmark crude slipped marginally 0.28% to settle
at $85.35 barrel from $85.42. Appetite for non-
yielding assets such as precious metals returned,
after big central banks showed divergences with
market hawks on interest rate and tapering outlooks.
Consequently, gold prices climbed0.91%or $16.31 to
finish at $1,813.78 per ounce from $1,797.47 per
ounce. Silver settled at $24.14 per ounce, 0.37%
higher than the prior week. This week, we expect oil
prices will remain around $80 per barrel as OPEC and
its allies agreed to raise output by a pre-agreed
400,000 barrels per day from December defying US
pressure to help cool the market. Bullions are
expected to remain bullish supported by the hawkish

decisions of central banks around the world.
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