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Market Analysis and Outlook: April 1 — April 9, 2021

Indicators Current Figures Comments

GDP Growth (%) 0.11 Q4 2020 — higher by 3.73% compared to -3.62% in Q3 2020

Broad Money Supply (N’ trillion) 39.34 Decreased by 0.6% in January’ 2021 from N39.57 trillion in December’ 2020
Credit to Private Sector (N’ trillion) 30.55 Increased by 1.4% in January’ 2021 from N30.15 trillion in December’ 2020
Currency in Circulation (N’ trillion) 2.83 Decreased by 2..7% in January’ 2021 from N2.91 trillion in December’ 2020
Inflation rate (%) (y-0-y) 17.33 Increased to 17.33% in February 2021 from 16.47% in January 2021
Monetary Policy Rate (%) 115 Adjusted to 11.5% in September 2020 from 12.5%

Interest Rate (Asymmetrical Corridor)  11.5 (+1/-7) Lending rate changed to 12.5% & Deposit rate 4.5%

External Reserves (US$ million) 34.62 March 30, 2021 figure — a decrease of 0.59% from March start

Oil Price (US$/Barrel) 61.39 March 30, 2021 figure— an increase of 2.74% from the prior week

Oil Production mbpd (OPEC) 1.49 February 2021, figure — a decrease of 12.04% from January 2021 figure
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Indicators Last Week 2Weeks Change Indicators 1/4/21  1-week YTD Change
Ago (%) Change (%)
114121 26/3/121 (%)
SE AS Energy
NSE ASI 38,916.74  39,216.20 (076) Crude Oil $/bbl) 63.40 2.74 (1.64)
Market Cap(N'tr) 20.36 20.52 (0.76) Natural Gas ($IMMBtU) 2.59 0.78 (15.25)
Agriculture
Volume (bn) 024 025  (458) Gocoa (sMT) 241100 (1.83) 2454
Value (N'bn) 232 279 (1101 Coffee (sib) 12345 (3.79) (5.41)
Cotton ($/lb.) 81.25 210 4.84
Sugar (b 478 (02 (359
Tenor Last Week 2 Weeks Ago Change Wheat ($/b 614.00 0.12 M.64
Rate (%)  Rate (%) (Basis et?I‘s ($/bu. - - -
Point)
Gold ($/t 0z.) 1,716.21 (0.83) 30.26
1421 265321 Silver ($/t 0z.) 24.42 (3.10) 42.06
OBB 30.0000  10.5000 1950 Copper ($/lb.) 397.65 (1.84) 21.31
OIN 32,5000  10.7500 2175
CALL 11.6667  13.2500 (158)
30 Days
y 5.4421 4.2197 122 Tenor Last Week 2 Weeks Ago Change
90 Days 69438 58333 Uk Rate (%)  Rate (%) (Basis Point)
114121 26/3/21
Market Last Week 2Weeks 1 Month Ago
Rate (N/$)  Ago Rate (N/Rate (N/$) 1 Mnth 1.93 1.83 10
$)
1/4/21 26/3/121 1/3/21 3 Mnths 2.21 2.51 (30)
Official (N) 379.00 379.00 379.00 6 Mnths 3.69 3.96 (27)
Inter-Bank (N) 408.79 407.15 410.92 9 Mnths 4.84 5.27 (44)
BDC (N) 0.00 0.00 0.00 12 Mnths 6.01 6.30 (29)
Parallel (N) 485.00 485.00 482.00
:
Tenor Last Week 2 Weeks AgoChange Indicators I‘;:::k i;\(l)eeks ?Bhaasr;gi’oint)
Rate (%) Rate (%)  (Basis Point)
Indicators 1421 2613121
1/4/21 26/3/21
Ind . . 212
5-Year 37 3.20 4 392004 35388
7-Year 8.92 8.80 11 Mkt Cap Gross (N'tr) 12.85 12.59 211
10-Year 8.24 8.14 10 Mkt Cap Net (N'tr) 8.92 8.71 245
15-Year 1155 1150 5 YTD return (%) 5958 5628 330
20-Year 1.1 10.98 13 YTD return (%)(US $) -32.80 -36.11 3.31
25-Year 11.95 11.84 1"
30-Year 11.83 11.67 16 Tenor Amount (N’ Rate (%) Date
million)
91 Day 2,878.85 2 31-Mar-2021
182 Day 3,240.39 35  31-Mar-2021
364 Day 138,711.88 8 31-Mar-2021

Sources: CBN, Financial Market Dealers Quotation, NSE, NBS, Energy Information Agency, Oilprice, Bloomberg and Access Bank
Economic Intelligence Group computation.
* Crude oil (Bonny Light) is as at the previous day.

Inthe UK, GDP shrank 7.3% year-on-year in the last spiked up to 30% and 32.5% from 10.5% and
three months of 2020, according to the Office of 10.75% the previous week. The slightly longer
National Statistics (ONS). Business investment fell dated instruments such as 30-day and 90-day
much less thaninitially estimated (-7.4% vs -10.3%) Nigerian Interbank Offered Rate (NIBOR) settled at
and the drop for both exports (-18.9% vs -23.5% in 5.44% and 6.94% from 4.22% and 5.83% the prior
the preliminary estimate) and imports (-4.7% vs - week. This week, money market rates are expected
8.9%) was revised lower. On the other hand, to decline following Open Market Operations
household spending fell 9.2%, the same as in the (OMO)maturity.

preliminary estimate. The contraction for 2020 was

also revised to 9.8%, from the first estimate of a

9.9% decline. In a separate development, the The naira was majorly stable against the dollar
Reserve Bank of India, reported that India had across most market segments last week except at
currentaccountdeficit of $1.7 billioninthelastthree the Nigerian Autonomous Foreign Exchange
months of 2020, equivalent to 0.2% of the GDP. Itis (NAFEX) window. The parallel market and CBN
the first gap after three consecutive quarter of official window were unchanged at N485/US$ and
surplus, mainly due to a wider merchandise goods N379/US$ from preceding week figures. However,
gap (-$34.5 billion from -$14.8 billion in the the NAFEXrate lost N1.64 to close at N408.79/US$
preceding quarter), and an increase in net fromN407.15/US$. We expect the nairato continue
investment income payments. On the other hand, to remain around current levels given the targeted
the services surplus increased to $23.6 billion amid interventionapproachadoptedbythe apexbank.
higher export earnings from computer services. For

the first nine months of the current financial year

(April to December), the current account showed a The Federal Government of Nigeria bond market
surplus equivalent to 1.7% of GDP versus a 1.2% closed last week on a bearish note as the stop rate
deficitinsame periodlastyear. on the 1-Yr treasury bill printed 100 basis points
(bps) higher than the preceding auction held within
the week. The long end of the bond curve traded
The Nigerian States and Federal Debt Stock data as firmly above 12% and as such, there was a bit of
of 31st December 2020 reflected that the country's interest at these elevated levels. Yields on the 7-,
total public debt portfolio stood at N32.92 trillion 10-, 15-, 20-, 25, and 30-year debt papers finished
according to data from the National Bureau of at 8.92%%, 8.24%, 11.55%, 11.11%, 11.95%, and
Statistics. Nigeria's total public debt showed that 11.83% from 8.8%%, 8.14%, 11.5%, 10.98%,
N12.71 trillion or 38.60% of the debt was external
while N20.21 trillion or 61.40% of the debt was

11.84%, and 11.67%, respectively. The Access
Bank Government Bond index increased by 81.21
domestic. Further breakdown of Nigeria's foreign points to settle at 3,920.04 points last week. This
debt showed that $17.93 billion of the debt was week, the bearish run is expected to continue as
multilateral; $4.06 billion was bilateral from the demandforbonds continuetodwindle.
Agence Francaise de Developpement (AFD), Exim

Bank of China, Japan International Cooperation

Agency (JICA), India, and Kreditanstalt fur
Wiederaufbau (KFW) while $11.17 billion was
commercial which are Eurobonds and Diaspora
Bonds and $186.7 billio as promissory notes. The
total States and Federal Capital Territory (FCT)
domestic debt was put at N4.19 trillion with Lagos
state accounting for 12.15% of the debt stock while
Jigawa State has the least debt stock in this

categorywithacontribution of 0.74%.

Indicators at the local stock exchange went backinto
negative territory last week due to profit taking by
investors. The downtrend was majorly in the
agricultural and financial services sector.
Consequently, the All-Share Index (ASI) and market
capitalizationclosedat38,916.74 pointsandN20.36
trillion from 39,216.20 points and N20.52 trillion,
respectively the preceding week. This week, we
expect that the market might remain bearish given
the higher yields seen in treasury bills as investors

tiltinfavour of the treasury market.

The short term debt market liquidity was depleted
last week following Primary Market Auction (PMA)
sales and Cash Reserve Ratio (CRR) debit. This led to

the spike seen in both short and long dated | fiation Rate (%)

Exchange Rate

Qil prices climbed last week as investors eyed an
OPEC+ meeting where major producers are likely to
extend the current production cut into May, amid
concerns about extended restrictive measures in
Europe, slow vaccine rollouts and rising COVID-19
cases in India and Brazil. Bonny light, Nigeria's
benchmark crude inched up 2.74% to close at
$63.40 per barrel. Precious metal prices dipped
further amid soaring dollar and Treasury yields as
investors continue to bet that further fiscal
spending and vaccine rollout will prompt a strong
economic recovery in the US. Consequently, gold
prices declined by 0.83% or $14.31 to finish at
$1,730.52 per ounce from $1,730.52 per ounce.
Silver settled at $24.42 per ounce, a 3.1% drop from
previous week. This week, oil prices would be
determined by the decision of the OPEC+ on its
production policy. Safe-haven assets will likely
remain bearish as bets of a brighter economic
outlook and fears over a spike in inflation and debt
levels, might promptabondsell-offandadollarrally,

raising the opportunity cost of holding bullion.

instruments. Short-dated placements such as the Crude Oil Price

OpenBuyBack (OBB)and Over Night (O/N) rates

408 408 410
(NAFEX) (NI$)
18.29 18.9 19.5
66 67 69

(US$/Barrel)

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123 rotimi.peters@accessbankplc.com
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