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| Market Analysis and Outlook: October 16 — October 23, 2020

In the US, the Treasury reported a budget deficit of

$125 billion in September 2020, the fiscal year's final

month, compared with an $83 billion surplus in the

corresponding period last year. Outlays jumped 71%

to $498 million, amid efforts to support the economy

hit by the coronavirus crisis; while receipts were

almost unchanged at $373 billion, as higher Federal

Reserve earnings and excise tax collections offset

Indicators Current Figures Comments

GDP Growth (%) -6.1 Q2 2020 — lower by -7.97% compared to 1.87% in Q1 2020
Broad Money Supply (N' trillion) 3719 Increased by 1.63% in August’ 2020 from N36.59 trillion in July’ 2020
Credit to Private Sector (N’ trillion) 30.13 Increased by 0.24% in August’ 2020 from N30.06 trillion in July’ 2020
Currency in Circulation (N trillion) 2.37 Decreased by 1.04% in August’ 2020 from N2.4 trillion in July’ 2020
Inflation rate (%) (y-o-y) 13.71 Increased to 13.71% in September 2020 from 13.22% in August 2020
Monetary Policy Rate (%) 1.5 Adjusted to 11.5% in September 2020 from 12.5%

Interest Rate (Asymmetrical Corridor) - 44 5 (+4/.7) Lending rate changed to 12.5% & Deposit rate 4.5%

External Reserves (US$ million) 35.67 October 14, 2020 figure — a decrease of 0.18% from October start
Oil Price (US$/Barrel) 41.49 October 15, 2020 figure— a decrease of 0.22% from the prior week
Oil Production mbpd (OPEC) 1.46 September 2020, figure — a decrease of 0.4% from August 2020 figure

lower personal and corporate income tax revenues.

48000
44000
40000
36000
32000
28000
24000
20000
16000

——NSE Index

Bond Index

NSE ASI & Bond

5000
4500
4000
3500
3000
2500
2000
1500
1000

FX Market N/US$

16020

180ct19
w2

——NAFCX ——PARALLEL

Considering the 2020 fiscal year, the budget deficit
hit an all-time high of $3.132 trillion, more than
double the previous record of $1.416 trillion during
fiscal 2009, as outlays jumped $2.105 trillion from the
previous year to a total of $6.55 trillion, boosted by
spending on healthcare and unemployment
compensation, and the cost of small business and

corporate rescue programs approved by Congress.

Secondary Market Intervention Sales (SMIS) auction

holdingatthe end of the week.

The local unit depreciated against the dollars across
most major market last week. At the Nigerian
Autonomous Foreign Exchange Rate (NAFEX) and
parallel window the naira lost, settling at
[0385.96/US$ and 0462/US$ from 0385.81/US$ and
0457/US$ as the dearth of funds witnessed at the
Investors and Exporters' Window persisted
throughout last week. The official market rate
remained flat at 0379/US$. This week, rates are
expected to remain at these levels barring any

significant FXintervention/inflow.
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For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123 rotimi.peters@accessbankplc.com

Economic Intelligence Group computation.
* Crude oil (Bonny Light) is as at the previous day.
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