«©> access
Access Bank Rateswatch
Market Analysis and Outlook: April 3 — April 10, 2020

Indicators Current Figures Comments
GDP Growth (%) 2.55 Q4 2019 — higher by 0.27% compared to 2.28% in Q3 2019

Global ket pending the ease of the shutdown.

Broad Money Supply (N’ trillion ; , T ,
y Supply ( ) 3648  Increased by 2.9% in Nov’ 2019 from N35.45 trillion in Oct’ 2019 In the Euro area, unemployment rate fell to
Credit to Private Sector (N’ trillion) 26.7 Increased by 0.38% in Feb’ 2020 from N26.6 trillion in Jan’ 2020 7.3% in February 2020 from 7.4% in the pri- ~ Money Market
Currency in Circulation (N’ trillion) 218 Decreased by 3.11% in Feb’ 2020 from N2.25 trillion in Jan’ 2020 or month, rgcording the lowest unemploy-  In the week gnded April 3rd, 2920, the mar-
inflation rate (%) (y-0-y) T o ment level since March 2008. The number ket was relatively stable curtailed by the FX
i 122 Increased to 12.2% in February 2020 from 12.13% in January 2020 of unemployed fell by 8,000 to 12.05 million.  auction and OMO bills that matured into the
Monetary Policy Rate (%) 13.5 Adjusted to 13.5% in March 2019 from 14% According to Eurostat, Spain (13.6%), Italy  system. Rates plunged as market liquidity
Interest Rate (Asymmetrical Corridor) 43 5 (+2I-5) Lending rate changed to 15.5% & Deposit rate 8.5% (9.7%) and France.(8..1%) trumped the un- ended at N738 billion. Short-dated place-
— employment rate list in the Euro area while  ments such as Open Buy Back (OBB) and
External Reserves (US$ million) 34.97 April 2, 2020 figure — a decrease of 3.55% from March start Germany (3.2%) emerged the lowest. Ina  Over Night (O/N) rates dipped to 2.20%
Oil Price (US$/Barrel) 214 April 3, 2020 figure— a decrease of 13.77% from the previous week separate development, the Caixin China and 2.60% from 15.8% and 17.1% previ-
Oil Production mbpd (OPEC) General Composite Purchasing Manager's  ous week. The slightly longer dated instru-
1.79 February 2020, figure — an increase of 1.64% from January 2020 figure Index (PMI) jumped to 46.7 in March 2020  ments such as 30-day and 90-day Nigeria
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[COMMODITIES MARKET

Indicators Last Week 2 Weeks Cuhange Indicators 3/4120 gt-‘week YTD Change N415/US$. We anticipate the Naira to hover
Ago (%) anoge (%) Domestic around the same levels this week given the
3/4120 2713120 E (%) The Selected Banking Sector Data by the  reduction in demand for funds by counter-
NSE ASI nergy 2141 National Bureau of Statistics reported 894  parties due to the lockdown triggered by the
21,094.62  21,861.78 (3.51) Crude Oil $/bbl) : (13.77) (66.79)  million as the total volume of transactions  coronavirus outbreak.
Market Cap(N’tr) Natural Gas ($/MMBtu) 1.57 (4.27) (48.63)  recorded in Q4 2019 valued at N48.54trn
10.99 11.39 (3.51)  Agriculture on the E-payments channels with NIBSS  Bond Market
Volume (bn) 0.24 0.25 (6.45) instant payment transactions dominating  The bond market witnessed elevated level
Value ('bn) - - - Cocoa ($/MT) 2,278.00 0.89 17.67  about 38.3% valued at N29.69trn. In terms  of liquidity in the system despite the dwin-
298 3.36 (11.31) Coffee (§/lb.) 119.35 214 (8.33) of credit allocation, the total value of credjt dled appetite for .bond securit.ies. Subse-
Cotton ($/lb.) 50.32 (2.86) (35.07) allocated by the bank Stoofj at N17.19trr.1 in  quently, average ylek.js fell as yields on the
NIEOR Sugar ($/b.) 10.62 (4.84) (30.72) Q4 2019 from N16.25trn in the preceding  seven-, ten- and thirty-year debt papers
Tenor Last Week 2Weeks Ago  Change quarter. Sectors with the most credit to pri-  closed at 11.75%, 11.42% and 12.96% from
Rate (%) Rate (% )g (Bas;‘l‘ Wheat ($/bu.) 549.50 (4.48) 26.76  vate sector were oil & gas (26.64%), manu-  11.76%, 11.60% and 13.01%, respectively.
° ? Point) Metals facturing (15.26%) and government (8.96%)  The Access Bank Government Bond index
3/4/20 2713120 Gold ($/t 0z.) 1,610.08 (1.04) 2220  while mining & quarrying (0.07%), education  gained 1.56 points to settle at 3,674.50
OBB Silver ($/t 0z.) 14.61 (1.15) (15.01)  (0.34%) and power & energy (1.74%) re-  points last week. The market is expected to
2.20 15.80 (1360) Copper ($/lb.) 222.35 2.49 (32.17)  ceived the lowest credit to private sector.  portray current sentiments and remain calm
OIN 2.60 17.10 (1450) Furthermore, the banking industry non-per-  as appetite for bonds remain low.
CALL 3.05 18.67 (1562) NS N NG S AR =7 E0s forming loans stood at 6.03% in Q4 2019
30 Days 1154 15.32 (378) Tenor Last Week 2Weeks Ago  Change from 6.67% in Q3 2019 and 11.67% in the = Commodities
90Davs 12'13 16.00 2387 Rate (%) Rate (%) (Basis Point) corresponding quarter in 2018. In another  Last week, crude oil price saw a momen-
Y - : (387) development, the National Bureau of Sta-  tary uptick following comments made by
tistics (NBS), revealed that the Federation the United States of America President on
FOREIGN EXCHANGE MARKET 314120 2713120 Accounts Allocation Committee (FAAC) prospects of an agreement between Sau-
Market Last Week 2Weeks 1 Month Ago 4 -0 2.20 210 10 disbursed the sum of N647.35 billionamong  di Arabia and Russia over the price war and
Rate (N/$) Ago Rate (N/Rate (N/$) - - Federal, States and Local Governments in  possible cut in supply of between 10 million
$) 3 Mnths 0.00 0.00 February 2020 from the revenue generated  to 15 million barrels per day (bpd). However,
314120 271320 3/3120 in January 2020. The amount distributed  statements by Russia energy Minister that
Official (N) 361.00 360.00 307.00 6 Mnths 2,58 2.33 25  Wwasfromthe statutory account, non-oilrev-  Moscow and Washington still have made
: - enue, excess bank charges recovered, value  no firm commitments on output kept pric-
Inter-Bank (N) 387.30 385.00 365.58 ) - S
BDC (N 0.00 0.00 0.00 9 Mnths 3.27 3.01 25 added tax (VAT) and exchange gain alloca- es largely depressed. Bonny light, Nigeria's
P If I) N - - — 12 Mnths 3.86 3.47 39 tion comprising of N524.59 billion, N16.30  benchmark crude fell 13.77% or $3.42 per
arallel (N) 415.00 410.00 360.00 4.42 4.37 5 billion, N659.08m and N1.04 billion, respec- barrel to settle at $21.41 per barrel attribut-
ACCESS BANK NIGERIAN GOV'T BOND INDEX tively. A breakdown of the sum disbursed edto the ongoing coronavirus pandemic and
among the three tiers, revealed that the its demand destruction. In the same vein,
Indicators Last 2Weeks  Change Federal Government received N267.39 bil-  precious metals price declined this week
Tenor Last VLIeek 2 Wee‘l‘s A9°Chal?ge . Week  Ago (Basis Point)  lion, states received N176.92 billion and the  seeing little reaction to stronger than ex-
Rate (%) Rate (%)  (Basis Point) . local governments received N132.94 billion.  pected U.S. consumer confidence. Conse-
2420 271320 Indicators 3/4/20 2713120 The oil producing states received N46.20  quently, gold prices slipped 1.04% to finish
billion as the 13% derivation fund. Revenue at $1,610.08 per ounce from $1,626.99 per
3-Year 0.00 0.00 0 Index .56 generating agencies such as Nigeria Cus-  ounce. Similarly, silver lost 1.15% to settle
Mkt Cap Gross (N'tr) toms Service (NCS), Federal Inland Revenue  at $14.61 per o A decision bet
5-Year 11_49 1.68 y . p unce. ecision between
8.33 8.42 ©) 11.30 Service (FIRS) and Department of Petroleum  Saudi Arabia and Russia would help oil prices
7-Year 175 176 (1) MKkt Cap Net (N'tr) 767 199 Resources (DPR) received a N6.17 billion,  however, this would be contingent upon the
) ’ - 7.52 N6.94 billion, N4 billion, respectively as cost ~ US agreeing to also reduce its supply given
A0-Year 4449 4469 18+ YTD retum (%) 1959 4729 230 ofrevenue collection. its role as the world's largest oil producing
20-Year 1260 1301 (#1) YTDrotum (%)(USS) 3366 -35.96 230 ciook Morke nation.
30-Year 12.96 13.01 (5) REASURY BILLS PMA AUCTION The continued effect of the Coronavirus )
T A t (N Rate (%) Dat pandemic decreased trading activities on Monthly Macro Economic Forecast
enor moun ate (% ate iqeri ing i
e the Nigerian Stock Exchange, resulting in . -
rl’]‘\““““ff"l  based ormation obtained fom ari e million) the sell-offs across high cap stocks. The all mm
hu‘]lilm‘ljlliyl h:)lc]‘l‘iﬂ:\]c ‘:1‘141”11::1t"t‘l]‘il'tin‘lulillvllwllhl‘\ 11::1312 ml\‘tfl“u : thttxi i Day 2'000 23 18-Mar-2020 share index fell 3.51% to settle at 21,094.62 Exchange Rate 387 388 388
r["f ‘]'1: ;f””(‘ff o RB ‘1':]‘"}‘3]“%:‘ ;‘]‘f”h}‘: ‘f%‘j‘; II.”I\‘C” ]”’”';{"l‘]“‘l‘f'l“flﬂ]”‘ 182 Day 8,385.2 346  18-Mar-2020 points from 21,861.78 points the prior week. (NAFEX) (N/)
fﬂsl\ cnt. x‘\\i‘ﬁ\ ank C sha 01 accep! \:‘\ ponsioilityor labil- . I I k . I . I.
| SeeDay TTEH 48 Mar20 O R e fom N1159 wilion Ml Rae() 1238 1240 1227
be reproduced, distributed or published h.\;mv\xul]w‘]cm for any the prior week. This week, we anticipate Crude Oil Price 20 21 2

Sources: CBN, Financial Market Dealers Quotation, NSE, NBS, Energyinformation AgencyBloomberg and Access Bank
Economic Intelligence Group computation.
* Crude oil (BonnyLight) is as at the previous day

from 27.5 in the previous month, still be-
low the 50 index points that distinguishes
expansion from contraction. This conspic-
uously marked the second lowest reading
in 11 years, amid limited recovery from the
Covid-19 outbreak. As reported by the
China National Bureau of Statistics, im-
provements were majorly seen in the ser-
vice sector (43 index points from 26.5) and
the factory activity (50.1 from 40.3 index
points). Elsewhere, in the United Kingdom,
composite PMl was revised lower to 36 index
points in March 2020 from 53 index points in
February 2020 and a preliminary estimate of
37.1index points. This depicts a contraction
in the economic productions and strikes the
lowest PMI point thus far in the UK. The fall
in service sector activity and the fastest de-
cline in manufacturing production in 8 years
are responsible for the shrinkage as record-
ed by the HIS Markit.

continued downward trend in the stock mar-

Interbank Offered Rate (NIBOR) finished at
11.54% and 12.13% from 15.32% and 16%
the previous week. Rates are expected to be
sustained at the depressed levels as aresult
of the current liquidity glut in the market this
week.

Foreign Exchange Market

In the week ended April 3rd, 2020, the Naira
sustained its depreciative value. The local
unit was flat at the official rate and depreci-
ated slightly across the NAFEX and Parallel
market owing to the current paucity at the
currency window and illiquidity witnessed
at the investors’ and exporters’ window.
The official rate remained stable at N361/
US$. At the Nigerian Autonomous Foreign
Exchange (NAFEX) window, the Naira lost
N2.30 to close at N387.30/US$ from N385/
US$ the previous week. At the parallel mar-
ket, the Naira deteriorated by N5/US$ to

(US$/Barrel)

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123 rotimi.peters@accessbankplc.com
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